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1. Describe the need for the proposed action:
Telehealth will increase beneficiary access for needed Medicaid services from a remote location.
2. Briefly describe the need for the proposed rule:
Due to the rural nature of Mississippi, telehealth will increase beneficiary access for needed Medicaid

services from a remote location.

3. Describe the benefits which will likely accrue as the result of the proposed action:
Telehealth will increase beneficiary access for needed Medicaid services from a remote location.

4. Describe the effect the proposed action will have on the public health, safety, and welfare:
Telehealth will increase beneficiary access for needed Medicaid services from a remote location.

5. Estimate the cost to the agency and to any other state or local government entities, of implementing and
enforcing the proposed action, including the estimated amount of paperwork, and any anticipated effect on

state or local revenues:

The net savings of Telehealth Services is estimated to be $2,604,866 per state fiscal year.

6. Estimate the cost or economic benefit to all persons directly affected by the proposed action: There is no
cost or economic benefit to persons directly affected by the proposed action.

7. Provide an analysis of the impact of the proposed rule on small business: N/4
a. Identify and estimate the number of small businesses subject to the proposed regulation: N/4
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b. Provide the projected reporting, recordkeeping, and other administrative costs required for compliance
with the proposed regulation, including the type of professional skills necessary for preparation of the
report or record: N/A

c. State the probable effect on impacted small businesses: N/4

d. Describe any less intrusive or less costly alternative methods of achieving the purpose of the proposed
regulation including the following regulatory flexibility analysis:

i. The establishment of less stringent compliance or reporting requirements for small businesses;
ii. The establishment of less stringent schedules or deadlines for compliance or reporting requirements
for small businesses;
iii. The consolidation or simplification of compliance or reporting requirements for small businesses;
iv. The establishment of performance standards for small businesses to replace design or operational
standards required in the proposed regulation; and
v. The exemption of some or all small businesses from all or any part of the requirements contained in
the proposed regulations: N/A4

Compare the costs and benefits of the proposed rule to the probable costs and benefits of not adopting the

proposed rule or significantly amending an existing rule:

Determine whether less costly methods or less intrusive methods exist for achieving the purpose of the

proposed rule where reasonable alternative methods exist which are not precluded by law: There are no less

costly or intrusive methods for achieving the purpose of the proposed rule.

Describe reasonable alternative methods, where applicable, for achieving the purpose of the proposed action

which were considered by the agency: There are no other reasonable alternative methods for achieving the

purpose of the proposed rule.

State reasons for rejecting alternative methods that were described in #9 above: N/4

Provide a detailed statement of the data and methodology used in making estimates required by this

subsection:

Telehealth Services: MMIS data was compiled for utilization of emergency room evaluation and

management codes 99281-99285 for SFY14. Total cost of these services was 31,557,688 with the average

claim of $77.60. Using a rate of 331.01 for the telehealth originating site fee, the Division of Medicaid
estimates a yearly decrease in emergency room costs of three percent (3%) which equals to a savings of

846,731 annually. Additionally, the Division of Medicaid anticipates that non-emergency transportation

(NET) costs will decrease due to beneficiaries accessing telehealth services at a closer geographical site to

them.



