Mississippi Secretary of State
2008 Business Reform Study Groups
Minutes of Nonprofits/Charities Laws Study Group Meeting # 4
August 26, 2008

The fourth and final meeting of the Nonprofits/Charities Laws Study Group was called to
order on Tuesday, August 26, 2008, at 11:00 A.M. at the Office of the Secretary of State, 700
North Street, Jackson, Mississippi. A list of the persons who were present is attached at Exhibit
A.

Introduction of Meeting

Chairman Mark McCrary welcomed everyone to the meeting. After the members
introduced themselves, the minutes from the August 12, 2008, meeting were approved.

Votes on Sub-Group Recommendations

Greg Pirkle, Chair of the Enforcement Sub-Group, presented a written report of his
group’s recommendations to the full Study Group. The recommendations are attached at Exhibit
B. After discussion of the recommendations and questions and answers, the Study Group voted
unanimously to approve the recommendations of this sub-group.

Charles Lindsay, Chair of the Transparency/Compliance Sub-Group, next presented his
sub-group’s recommendations for approval by the Study Group. The following
recommendations, all of which were unanimously approved by the Study Group, included:

1. Amending Miss. Code Ann. § 79-11-505(1)(d) to raise the charitable registration
exemption amount from $4,000/year to $25,000/year;

2. Revising Miss. Code Ann. § 79-11-505(1) (the exemption statute) to clarify that exempt

charities are exempt from registration and reporting, but are not exempt from all laws

regarding charitable solicitation;

Creating a tiered fee schedule for annual registration of charities;

4. Conforming the Secretary of State’s registration deadline with the IRS’ deadline for filing
Form 990, and allowing (but not requiring) the Secretary of State to grant extensions
mirroring the IRS extension schedule;

5. Revising Miss. Code Ann. § 79-11-509(3) to remove language making registrations
effective upon the 30" day after registration if no denial has been issued by the Secretary
of State;

6. Requiring the Secretary of State to display IRS Form 990s of registered charities on its
website; and

7. Encouraging the Secretary of State to adopt rules regarding registration requirements of
charities located out of state which use the Internet to solicit donations in Mississippi.

(98]

In the absence of Carol Burger, the chair of the Certification/Education Sub-Group,
Chairman McCrary asked for a consensus vote on whether to support that group’s continuing
efforts to design a voluntary certification program which would encourage charitable



organizations to adopt best practices for corporate governance. The Study Group unanimously
voted in support of the program.

Other Business

The Study Group voted in favor of adopting legislation which would (a) require charities
that cease fund-raising activities in Mississippi to provide the Secretary of State with a final
report. The final report would be required whether the charity ceased all of its activities (across
multiple states) and dissolved or only ceased fund-raising activities in Mississippi. The Study
Group also voted in favor of adopting legislation which would require dissolving non-profit
corporations to provide the Secretary of State with an accounting of how their assets were
distributed upon dissolution.

Conclusion

Chairman McCrary reminded the group that this was the final meeting and thanked
everyone for their participation. Secretary of State Delbert Hosemann commended the Study
Group for the work that has been completed. Secretary Hosemann stated that the next goal was
to have the legislation adopted by the legislature. With no further business, the meeting was
adjourned at 1:00 P.M.

Respectfully Submitted,

Chesepn badkon

Cheryn Baker
Assistant Secretary of State
Division of Policy and Research



EXHIBIT A
to the August 26, 2008, minutes of the Nonprofits/Charities Laws Study Group Meeting

Attending:
Chair — Mark McCrary

Vice-Chair — Charles Lindsay
Vice-Chair — Greg Pirkle
Brian Aldridge

Larry Christian

Jan Eastman

Marty Milstead

Linda Montgomery

Ann Neal

Robert Paine

Genie Thomas

Dolphus Weary

By telephone:
Ivye Allen

Chris Blount
Briggs Hobson
Bettie Ross
Mike Wilbanks
Warren Yoder

Secretary of State Personnel Attending:

Delbert Hosemann, Secretary of State

Cory Wilson, Chief of Staff

Cheryn Baker, Assistant Secretary of State, Division of Policy and Research
Dave Scott, Assistant Secretary of State, Business Regulation and Enforcement
Melanie Thomas, Senior Attorney, Business Regulation and Enforcement
Kathy French, Special Projects Officer, Business Regulation and Enforcement
Tricia Melvin, Senior Attorney, Business Regulation and Enforcement

Tanya Webber, Senior Attorney, Business Regulation and Enforcement

Doug Jennings, Senior Attorney, Division of Policy and Research

Phillips Strickland, Division Coordinator, Division of Policy and Research
Brian Bledsoe, Intern, Division of Policy and Research
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