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From: Poore  Scott [Scott.Poore@morgankeegan.com]
Sent: Friday, January 19, 2007 9:13 AM
To: Branch Managers - Exchange; Retail Brokers All - Exchange
Cc: Burnham, Chip; Catherine Weathers; Covin, Robert; edward.ryrie@regions.com; Fakes 

Roger; Farias, Nancy; fred.speakman@regions.com; George, David; Gordon, Cherie; Hosse 
Frank; jim.jeffe@regions.com; Jones, Wise; Jud Ferguson; Lindeman, Irene; 
mark.milton@regions.com; Morgan, Abby; Morrison, Joe; Nicole M. Jacobsen; Rose, Ben; 
Safer Howard; sandra.birdsong@regions.com; Schafer, Gary; Sylvester, Melissa; 
terry.young@regions.com; Thomas, Lisa; timothy.engelbrecht@regions.com; Autry, Christie; 
Britt, Ashley; Edmonds, My; Gardner, Jeff; Goltl, Mary; Keller, Chad; Scully, David; Sekerke, 
Lauren; Stringer, Gary; Challen, James; Escue, Kim; Fontenot, Jason; Pinckernell, Chet; 
Rassi, Patrick; Barlow, Maria; George, Elizabeth; Hurt, David; McQuiston, Thomas; Miller, 
Ryan; Allen, Jay; Bailey, Derek; Fik, Jay; Johnson, Marilyn; Kordsmeier, Eric; Scofield, Bill; 
Shumann, Jill; Timbes, Kerry; Vinson, Andy; Wiesel, Monica; Austin, Tammie; Brundick, 
Edward; Buxton, Thomas; Galloway, Joyce; Garrett, Dan; Joe Morrison; Lloyd, Bob; Neal, 
Charmaine; Semrau, Joshua; Seth, Sunil; Thompson, Tamekia; Williams, Derek; Ayers, 
Madelyn; Barnes, Armour; Bernstein, Jonathan; Bolles, Christy; Burns, Bob; Crawford, 
Joseph; Hager, David; Hughes, Will; Ray, Melinda; Todd, Michelle; Whitaker, Nancyanne; 
Wilson, Christopher; Farmer, Katharine; Grosshans, Heather; Herring, Kay; Hope, Kristin; 
Johnston, Matt; Massey, Aimee; Sligh, Matt

Subject: WMS DUE DILIGENCE ALERT:  SELECT LIST ADDITIONS, REMOVALS, & WATCH 
NOTICES

Attachments: Vanguard Strategic Equity - Sell.pdf; AF Smallcap World - Watch.pdf; AF Wash Mutual - 
Sell.pdf; Cullen High Div - Profile.pdf; Cullen Lg Value - Addition.pdf; RMK Sel Balanced - 
Sell.pdf; RMK Sel Mid Value - Sell.pdf; Touchstone Lg Val - Profile.pdf; Touchstone Lg Value - 
Addition.pdf; Seligman Small Value - Sell.pdf; Fayez Lg Growth - Sell.pdf; Federated 
Kaufmann - Sell.pdf; RMK Int Bond - Category Change.pdf

Importance: High

WMS DUE DILIGENCE ALERT:  SELECT LIST ADDITIONS, REMOVALS, & 
WATCH NOTICES 
 

Mutual Fund Additions: 

Fund Name                                                                                      Reason 

Touchstone Large Value (TLCAX, TVCCX)                                  Well-defined invmt process; 
experienced mgmt team; excess returns 

Cullen High Dividend Equity (CHDEX, CHCVX, CHDVX)          Solid track record; downside 
protection; experienced mgmt team 

 

Mutual Fund on Watch: 

Fund Name                                                                                      Reason 

Amer Funds Smallcap World (SMCWX, SCWCX, SCWFX)     Style drift due to increased mkt cap 
constraints; asset growth a concern 

  

Mutual Fund Removals: 

Fund Name                                                                                      Reason 

Amer Funds Washington Mutual (AWSHX, WSHCX, WSHFX)  Restrictive invmt policy inhibits stk 
selection/returns; asset growth 
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Replacement Options :  Eaton Vance Large Value (EHSTX, ECSTX)  

Vanguard Strategic Equity (VSEQX)                                              Asset growth; increased number of 
holdings; fund is re-opening to investors 

Replacement Options:   RS Value (RSVAX)  

RMK Select Midcap Value (RSEAX, RSECX)                              Under-performance; unproved track 
record of invmt team; invmt process 

Replacement Options:   Columbia Mid Cap Value (CMUAX, CMUCX) or First Amer  Mid Cap 
Value (FASEX, FACSX) 

RMK Select Balanced (FPALX, RMKBX)                                     Significant under-performance of 
benchmark and peers 

Replacement Options:   Amer Funds Income Fd of Am (AMECX, IFACX, IFAFX) or Van 
Kampen Equ & Inc (ACEIX, ACERX) 

Federated Kaufmann (KAUAX, KAUCX, KAUFX)                        Significant growth in assets; increase 
in number of holdings; decreased Alpha 

Replacement Options:   Janus Advisor Orion (JORAX, JORCX, JORFX) 

 

Manager Removals: 

Fund Name                                                                            Reason 

Fayez Sarofim – Large Core/Growth                                   Prolonged under-performance; restricted 
sell discipline; narrowly focused strategy 

Replacement Options :  Smith – Large Core Growth  

Seligman – Small Cap Value                                                Continued under-performance; lack of 
exposure to “value” sectors; raised market cap 

Replacement Options:   Schafer – Smid Value or Dana – Small Core/Value 
 
For Fayez and Seligman, both managers will terminate from the Preferred Managers program on 
March 31, 2007.  Fayez has agreed to continue to manage current assets, if clients so wish.  We are 
still waiting to hear if Seligman will offer the same arrangement. 
 

Mutual Fund Re-classification: 

 
The Regions Morgan Keegan Select Intermediate Bond (MKIBX, RIBCX, RIBIX) fund will be 
found on the Select List under Non Traditional Mutual Funds. The decision to move the fund from 
the Fixed Income section of the list to the Non-Traditional Funds section reflects the Investments 
Department’s view of the product’s appropriate use in the context of the diversified portfolio.  

While the product purchases fixed income investments, the type of bonds, investment process, and 
the liquidity of the holdings has vast similarities to that of a Non-Traditional fixed income product. The 
risk return profile supports this as the fund offers investors half the volatility of the typical fixed income 
product, but that is at least partly due to the nature the liquidity of the fund’s holdings. 

 

Attached to this e-mail are the complete reports prepared by the Traditional Investments 
Group.  If you have any questions, please call your respective WMS Portfolio Specialist.  
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Scott E. Poore 
First Vice President 
Proposal Group Manager, Wealth Management Services 
50 N. Front St., 15th Floor 
Memphis, TN  38103 
(901) 531-3229 
  
  

MAY LOSE VALUE                                                  NOT FDIC INSURED                                                   NO BANK 
GUARANTEE 

The information contained in this correspondence is for informational purposes only.  Any performance data presented in this correspondence represents past performance which is 
never a guarantee of future returns.  The information contained herein was obtained from sources believed to be reliable but is not guaranteed by Morgan Keegan nor is it intended 
to be a complete representation of all material facts.  Morgan Keegan shall not be held liable for errors or omissions in analysis. Nothing contained herein should be construed as a 
solicitation to buy or sell any security mentioned.  All such decisions shall remain with the client referenced above.   

 




