


d. Describe any less intrusive or less costly alternative methods of achieving the purpose of the 
proposed regulation including the following regulatory flexibility analysis: NA 

i. The establishment of less stringent compliance or reporting requirements for small 
businesses; NA 

ii. The establishment of less stringent schedules or deadlines for compliance or reporting 
requirements for small businesses; NA 

iii. The consolidation or simplification of compliance or reporting requirements for small 
businesses; NA 

iv. The establishment of performance standards for small businesses to replace design or 
operational standards required in the proposed regulation; and 

v. The exemption of some or all small businesses from all or any part of the 
requirements contained in the proposed regulations:  NA 

7. Compare the costs and benefits of the proposed rule to the probable costs and benefits of not 
adopting the proposed rule or significantly amending an existing rule: The cost of adopting the proposed 
rule is substantially less than not adopting the proposed rule. The benefit of adopting the proposed rule is moderately 
more than not adopting the proposed rule. 

8. Determine whether less costly methods or less intrusive methods exist for achieving the purpose of 
the proposed rule where reasonable alternative methods exist which are not precluded by law: There 
are no less costly or less intrusive methods for achieving the purpose of the proposed rule. 

9. Describe reasonable alternative methods, where applicable, for achieving the purpose of the 
proposed action which were considered by the agency: NA 

10. State reasons for rejecting alternative methods that were described in #9 above: NA 
11. Provide a detailed statement of the data and methodology used in making estimates required by this 

subsection:  

The estimated economic impact is a savings of approximately $445,129 in federal dollars for federal 
fiscal year (FFY) 20 and $445,129 in federal dollars for FFY21. The estimated savings in state 
dollars is $99,833 for state fiscal year (SFY) 20 and $133,111 for SFY21. The savings were 
calculated using survey data supplied by thirteen (13) PPEC providers indicating how many 
Medicaid beneficiaries were enrolled in the PPEC facility and the actual number of hours per day a 
Medicaid beneficiary spent at the PPEC facility.  A comparison was made to determine the effect of 
the change in the reimbursement methodology of receiving a daily rate for four (4) completed hours 
versus the new methodology of receiving a daily rate at six (6) completed hours. 
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